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CHAPTER 5

How Are People Connected 
throughout the World?

Compelling Question

In this chapter, students will examine the world 
through the lenses of geography, culture, 
government, and economics to find things that 
connect people.

Time Frame: 6 Weeks
1	 Students will recognize and utilize different mapping tools.

2	 Students will explore how people express their cultures in 
different places across the globe.

3	 Students will learn about and analyze different 
governmental systems throughout the world.

4	 Students will discover economic factors that unite people 
from different countries and regions.

5	 They will discuss some challenges that face our world, 
as well as strategies people are using to address  
these challenges.

6	 Students will complete the Chapter Review, Project, 
and Test.
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Custom Components and Activities
Every chapter comes with a Leveled Student Reader and a Group Activity Card. 
There is also a Biography Gallery in the Student Book. All three components 
include an activity. These activities are designed to enhance the material covered 
in the chapter. Based on the recommendations below, decide how and when to 
incorporate these activities into your teaching plan.

LEVELED STUDENT READER

Nigeria: What Is Life Like?
This Leveled Student Reader works well with lesson 3 or 5. The pre- and post-
reading activities are in the inside covers of the reader.

GROUP ACTIVITY CARD

Dinner Manners around the World
This Group Activity Card works well with lesson 2. Divide the class into six 
groups and distribute one card to each group.

BIOGRAPHY GALLERY

Global Leaders
The following activity works well with lesson 4.

1.	 Write this question on the board: How can individuals make a difference 
in their communities and the world? Explain that students will revisit this 
question after learning more about what people around the world have 
done to make a difference.

2.	 Have students read pp. 168–169 of the Student Book (Global Leaders). 

3.	 Divide the class into small groups and assign each group one of the people 
shown in the Biography Gallery. Ask them to do a close reading about 
their assigned person and highlight the following details as they read it the 
second time:

•	 Where is the person from?

•	 	What cause is the person passionate about?

•	 How is the person trying to make a change?

4.	 Ask each group to share highlighted details about their person. Discuss 
similarities and differences in the experiences and work of each of 
the people.

5.	 Have students return to the question on the board. Ask them to brainstorm 
ways they can make a difference in their communities or the world. Write 
some of their ideas on the board and discuss them together.
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Lesson 4
How Does the Global Economy Function? 

Economic Causes and Effects $
Economics Geography Reading

Activity

Student Book
pp. 164–167

Vocabulary

division of labor
inflation
specialization

Materials

• Student Book
• Activity Globes
• Activity Sheet 5b
• Think Book
• map markers

Objectives
Students will be able to:

•	 Use a globe to indicate where products and services 
come from. 

•	 Recognize cause-and-effect relationships. 

•	 Analyze how resources contribute to specialization of 
production and trade.

Getting Started
1.	 Tell students to examine the tag of something they have 

with them, such as an article of clothing, jacket, backpack, or 
shoes. Instruct them to look for where the item was made. 
Have them write the country of origin in their Think Books.

2.	 Call on students to say the country they wrote. Make a 
running list on the board. 

3.	 Ask students why they think day-to-day items come from 
places that are far away. Call on a few students for ideas. 
If students do not mention that other countries can make 
the products more cheaply, introduce that concept during 
the discussion.

4.	 Explain that this exercise proves that the United States is part 
of a global economy. Tell them that they will learn more about 
how this works during today’s lesson.

Online Activities

• Vocabulary
• Cause and Effect

Literacy Links

•	The Economics Book: Big Ideas Simply Explained, by Niall Kishtainy 
•	Economics through Everyday Stories from around the World, 

by Elena Fernandez Prados
•	Ours to Share: Coexisting in a Crowded World, by Kari Jones 
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Reading
Student Book pp. 164–167: The Role of Trade; Specialization and 
Trade; How Governments Pay for Services

As students read, instruct them to complete the following tasks in 
their Think Books:

•	 Define inflation.
	≈ a continuing rise in the prices of many goods and services, 
which affects the whole economy

•	 Write the name of one country and tell one detail about 
its economy. 

	≈ Vietnam was poor in the past but now is one of the fastest-
growing economies due to trade.

	≈ The United States has companies that specialize in 
digital media.

	≈ Japan has companies that specialize in making cars.
	≈ Saudi Arabia specializes in oil production.

•	 List three kinds of government taxes. 
	≈ sales tax
	≈ property tax
	≈ income tax
	≈ tariff

Teaching 
1.	 Put students in six small groups. Give each group an Activity 

Globe and map marker.

a.	 Instruct students to look through the lesson again and 
find all countries that are mentioned. Tell them to write 
the countries in their Think Books. Next to each country, 
have them write the name of a product or service that the 
country specializes in.

b.	 Tell students to think back to the Getting Started activity. 
Have groups choose one country and product that they 
examined, and tell them to add that country and product 
to the list.

c.	 Then, have groups create symbols for all the products and 
services on their lists. Instruct them to find the appropriate 
countries and add the symbols to the globes.

d.	 Have each group present its globe to the class. 
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2.	 Next, direct students to p. 167 of the Student Book (Skill: 
Cause and Effect). 

a.	 Read the text about inflation in Venezuela aloud  
to students. 

b.	 Call on students to read aloud the skill box and questions. 

•	 Have students answer the questions in their 
Think Books. 

•	 Review their answers by calling on multiple students. 

3.	 Put students in pairs. Give each pair both pages of Activity 
Sheet 5b.

a.	 Have students work with their partners to complete the 
tasks on the activity sheet.

b.	 Call on student pairs to read aloud their answers as a way 
to review the work. 

4.	 Summarizing and Assessing: Use cause-and-effect 
correlations to review some of the important concepts of 
the lesson. 

a.	 Write the following sentences on the board. Have students 
copy the sentences in their Think Books. Then, ask them 
to circle the cause and underline the effect in each 
sentence.

•	 The government collects taxes so it can pay for 
things like health care and disaster relief. (Cause: the 
government collects taxes; effect: it can pay for things 
like health care and disaster relief.)

•	 Since clothing can be made more cheaply in other 
countries, the United States imports most of its 
clothing. (Cause: clothing can be made more cheaply in 
other countries; effect: the United States imports most 
of its clothing.)

•	 Trade is easier if countries form international trade 
agreements. (Cause: countries form international trade 
agreements; effect: trade is easier.)

b.	 Review students’ answers. Then, call on students to locate 
the key words that show cause and effect. (so, since, if)

5.	 Have students clean, collect, and put away materials.

Activity Sheet
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Name  _____________________________________________  Date __________________

Economic Causes and Effects
Continued from the previous page

5b

Chapter 5 • Lesson 4

2 of 2

Causes Effects

Cobalt and copper are used to make 
electronics.

China imports minerals from the Democratic 
Republic of the Congo.

Mining is a very important industry to the 
Democratic Republic of the Congo.

Add details to fill in the cause-and-effect chart below. Look for key words to help you identify 
causes and effects.

Activity Sheet
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Name  _____________________________________________  Date __________________

5b
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Economic Causes and Effects
1 of 2

Read the text. Then, complete the task.

Miners pose for a picture in the Democratic Republic of the Congo.

The Democratic Republic of the Congo is a large country in central Africa. The Democratic Republic 
of the Congo has many natural resources, including minerals such as cobalt and copper. Cobalt and 
copper are used to make electronics, so the country exports these minerals. Since China produces 
many electronics, it imports minerals from the Democratic Republic of the Congo. Mining is a very 
important industry to the Democratic Republic of the Congo. As a result, many people work in 
mines. Unfortunately, sometimes even children are made to do this difficult and dangerous work. 

Continued on the next page

Activity Sheet 5b
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Modifications for Differentiation
Above Have students add more countries to the Activity Globe 

in step 1 of the Teaching section. For example, they might add 
Australia and gold; Indonesia and rubber; or Botswana and 
diamonds. You may also have students find additional exports in 
other countries around the world to mark on the globes.

Below Provide students with simple examples to help with the 
concept of cause and effect. For example, give students sentence 
starters such as “If I turn the lights off, _____________.” Write the 
sentences on the board and help students pinpoint the cause and 
effect in each.

ELL If ELL students feel comfortable doing so, this is a good 
opportunity to talk about their home countries. The class can work 
together to find exports from students’ home countries and mark 
them on the Activity Globe.

Extending
Reading  Have students examine literature for examples of 

cause and effect. Challenge students to find three examples from 
multiple books in the classroom or library. 

Economics Have students develop a detailed list of product 
origins from products in their homes. Instruct students to make a 
two-column list showing products in one column and countries of 
origin in the other. Challenge students to find as many different 
countries as possible from their clothing, appliances, footwear, 
food, etc. Have students present their lists. This activity can be 
supplemented by having students locate and mark each country 
on a globe or map.
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Lesson 4 Closure
Review Activity: Vocabulary
Have students review the vocabulary words from the lesson. 

1.	 In their Think Books, have students write each word and its definition, using 
the Glossary if necessary. 

2.	 Then, distribute index cards to students. Instruct them to write the vocabulary 
word on one side and its definition on the other side.

3.	 Once students have completed their index cards, pair them with another 
student. Have students quiz each other by showing or reading a definition to 
their partners and having the partners guess the vocabulary word.

4.	 Instruct students to switch partners at least once to reinforce 
the vocabulary.

Writing Prompt
Have students imagine that they are leaders of a country that produces bicycles. 
Tell them that they want to export the bicycles to other countries in exchange for 
computer equipment. Instruct students to write a letter to other world leaders 
explaining what products they have for export and what items they wish to import. 
Explain that students should negotiate with the other world leaders for this 
global trade.
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Economic Causes and Effects
1 of 2

Read the text. Then complete the task.

Miners pose for a picture in the Democratic Republic of the Congo.

The Democratic Republic of the Congo is a large country in central Africa. The Democratic Republic 
of the Congo has many natural resources, including minerals such as cobalt and copper. Cobalt and 
copper are used to make electronics, so the country exports these minerals. Since China produces 
many electronics, it imports minerals from the Democratic Republic of the Congo. Mining is a very 
important industry to the Democratic Republic of the Congo. As a result, many people work in 
mines. Unfortunately, sometimes even children are made to do this difficult and dangerous work. 
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Causes Effects

Cobalt and copper are used to make 
electronics.

China imports minerals from the Democratic 
Republic of the Congo.

Mining is a very important industry to the 
Democratic Republic of the Congo.

Add details to fill in the cause-and-effect chart below. Look for key words to help you identify 
causes and effects.
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How Does the 
Global Economy 
Function?

LESSON 4

Vocabulary
specialization
division of labor
inflation

The Role of Trade
The world economy is built on trade. In 2020, businesses in 
the United States exported more than two trillion dollars 
in goods and services. Trillions of dollars in goods and 
services were also imported. As you learned, exports  
are products that countries sell to other places. Imports 
are products that countries buy and bring in from  
other places. 

The trading of exports and imports fuels America’s 
economy. It gives people jobs and opportunities to make 
money. Individuals, businesses, and nations trade for 
goods and services that they need or want.

Some countries form international trade agreements 
to help make trade easier. The European Union is a trade 
agreement among 27 countries in Europe. Nations that 
trade with one another are often less likely to engage in 
conflict. Countries are more motivated to get along so that 
they can continue trading with one another. 

164

Trucks and ships carry goods across the 
border between the United States and Canada.  
Encouraged by the North American Free Trade 
Agreement, these countries are two of the 
largest trading partners in the world.
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International trade also gives poorer countries an opportunity to 
make money. In 1975, Vietnam was one of the poorest countries in 
the world. Now the country makes billions of dollars a year through 
trade. It has become one of the fastest-growing economies in the 
world. Its top exports are clothing and electrical machinery. 

Specialization and Trade
Specialization is when an individual, business, or nation focuses 
on producing specific goods and services to trade. For example, 
experts who specialize in making websites can sell their skills all 
over the world. It takes education, time, and practice to become 
an expert. Specialized, skilled workers are valuable and help their 
countries grow.

Some companies in the United States, such as Netflix and Hulu, 
specialize in producing digital media. Some companies in Japan, 
such as Toyota and Honda, specialize in making cars. By focusing 
on specific goods and services, a company can get very good at 
producing a few things well. People realize they can depend on that 
company’s good work, and the company can become successful.

Division of labor helps many companies complete tasks faster 
and more easily. Division of labor involves breaking down one large 
task into many smaller tasks. For example, a movie theater divides 
up the jobs necessary to run the theater. One worker might be in 
charge of selling tickets, while another is responsible for cleaning the 
theater. People specialize in each role rather than needing to learn 
many jobs.

Incense cedar used in 
many pencils is from the 
northwestern United States.

The rubber in erasers 
is made from the sap of 
trees grown in Thailand.

The paint coating 
the pencil is made 
in Estonia.

The metal band is 
made of aluminum 
mined in Mozambique.

The lead is made of graphite 
and clay. Graphite is mined 
in Mexico.

Why are the  
parts of a pencil  
made in so many 
different places?

Using Division of Labor to Make a Pencil

This pencil is an example of division of labor because workers from each of 
these countries complete tasks to contribute to the final product. 
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People in different nations can work together through division 
of labor and specialization. A worker in India might specialize in 
building one part for a bike and can then sell that part to the United 
States. A worker in the United States might use the part to finish 
building a bike. 

Most countries specialize in some goods and services and 
trade for others. Saudi Arabia, for example, has a large supply of 
oil. However, the country has difficulty growing crops and raising 
animals for food. Its government specializes in oil production and 
trades with other governments such as China and the United States 
for food. Trade helps bring countries the resources they need most.

How Governments Pay for Services 
Governments provide a number of services to their people. Many 
governments provide similar services, such as national defense, 
law enforcement, and public education for their citizens. By paying 
for these services and others, governments make them available 
to everyone.

Oil pumps, like the one 
pictured here in Saudi 
Arabia, draw oil from the 
ground. Saudi Arabia has 
around 18 percent of the 
world’s oil and is one of 
the largest oil exporters 
in the world.
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Governments of different 
nations may fund different 
services as well. For example, 
the governments of the United 
Kingdom, Spain, and New 
Zealand provide health care as a 
public service. The governments 
of the United States, 
Switzerland, and India do not. 

Government services are 
funded by the taxes that people 
pay the government. There are 
many kinds of taxes. There are 
sales taxes on items such as 
clothing, furniture, and toys. 
Property taxes are taxes that people pay based on the value of their 
houses or land. Tariffs are taxes on goods from foreign countries. 
Income tax is a portion of the money people make from their jobs. 
In the United States, the federal income tax is the largest source of 
income for the federal government. 

READING SKILL

Remember that these common words give a clue that cause-and-effect relationships might 
exist in a text: since, if, because, so, then, and as a result. Use these clues from the text to 
identify causes and effects, and then answer the questions.

1.	 If inflation is the cause, then what are some effects?
2.	 What is an effect of inflation that is also a cause of another effect?

Cause and Effect

Sales tax helps pay for 
government services.

Inflation is a serious problem in Venezuela. Inflation is a continuing rise in the 

prices of many goods and services, which affects the whole economy. In 2016, 

inflation in Venezuela caused citizens’ daily lives to change. Because of inflation, 

many people could not afford to buy enough food. The average monthly salary of 

workers was about $6 in U.S. currency, but just one gallon of milk could cost $5.

Because of inflation, people could not always afford to go to the doctor. As a 

result, cases of diseases such as malaria, diphtheria, and measles rose, and more 

people died.

Inflation in Venezuela
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Global Leaders
♦  B I O G R A P H Y  G A L L E R Y  ♦

Kelvin Doe 
born 1996

Kelvin Doe’s neighborhood in Freetown, 
Sierra Leone, did not always have 
reliable electricity. Doe wanted to solve 
the problem. When he was 13, he used 
scraps and found materials to build 
a battery that powered surrounding 
homes. Soon after, Doe built a radio 
station from recycled materials and ran 
it himself. In 2016, he started working 
with Emergency USA, a global company 
that provides free medical care for 
those affected by war and poverty.

Malala Yousafzai 
born 1997 

Malala Yousafzai was born in Pakistan. 
When a political group called the 
Taliban took control of her village, they 
said girls were no longer allowed to 
go to school. Yousafzai did not listen—
she felt that girls had a right to an 
education. The Taliban did not like this. 
They shot Yousafzai on her way home 
from school one day. She recovered 
and moved to the United Kingdom. 
At age 17, she became the youngest 
person ever to win the Nobel Peace 
Prize for her advocacy for the right of 
all children to have an education.
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Miko Vergun 
born 2001

Miko Vergun became a climate 
activist in seventh grade. She was 
born in the Marshall Islands, an island 
country in the Pacific Ocean. Warmer 
temperatures from climate change are 
causing glaciers to melt, making sea 
levels rise. The Marshall Islands are in 
danger of going under the rising water. 
Vergun speaks and raises money to 
educate others. Vergun and Martinez 
(above) are two of the 21 young people 
who are leading the groundbreaking 
climate change lawsuit Juliana v. 
United States.

Xiuhtezcatl Martinez 
born 2000 

Xiuhtezcatl Martinez (his first name 
is pronounced shoe-TEZ-caht) was 
born in Colorado. He is a hip-hop 
artist and an environmental activist. 
His father is Aztec, and his family 
has strong ties to American Indians. 
Martinez was only six years old when 
he began speaking around the world. 
He uses his speeches and hip-hop 
music to draw attention to a variety of 
issues, including climate change and 
pollution and how they hurt American 
Indian communities. 
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